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or a group of pool assets if such pool
asset or group of pool assets represents
10% or more of the asset pool.

(3) A lessee or group of affiliated les-
sees if the related lease or group of
leases represents 10% or more of the
asset pool.

Instructions to Item 1101(k): 1. Regarding para-
graph (k)(3) of this section, the calculation
must focus on the leases whose cash flow
supports the asset-backed securities directly
or indirectly (including the residual value of
the physical property underlying the leases
if a portion of the securitized pool balance is
attributable to the residual value of such
property), regardless of whether the asset
pool contains the leases themselves, mort-
gages on properties that are the subject of
the leases or other assets related to the
leases.

2. If separate pool assets, or properties un-
derlying pool assets, are cross-defaulted and/
or cross-collateralized, such pool assets are
to be aggregated and considered together in
determining concentration levels.

3. If the pool asset is a mortgage or lease
relating to real estate, the pool asset is non-
recourse to the obligor, and the obligor does
not manage the property or does not own
other assets and has no other operations,
then the obligor need not be considered a
separate significant obligor from the real es-
tate. Otherwise, the obligor is a separate sig-
nificant obligor.

4. The determination of significant obli-
gors is to be made as of the designated cut-
off date for the transaction (i.e., the date on
and after which collections on the pool as-
sets accrue for the benefit of asset-backed
security holders), provided, that, in the case
of master trusts, the determination is to be
made as of the cut-off date (or issuance date
if there is not a cut-off date) for each
issuance of asset-backed securities backed
by the same asset pool. In addition, if disclo-
sure is required pursuant to either Item 6.05
of Form 8-K (17 CFR 249.308) or in a Form 10-
D (17 CFR 249.312) pursuant to Item 1121(b) of
this Regulation AB, the determination of
significant obligors is to be made against the
asset pool described in such report. However,
if the percentage concentration regarding an
obligor falls below 10% subsequent to the de-
termination dates discussed in this Instruc-
tion, the obligor no longer need be consid-
ered a significant obligor.

(1) Sponsor means the person who or-
ganizes and initiates an asset-backed
securities transaction by selling or
transferring assets, either directly or
indirectly, including through an affil-
iate, to the issuing entity.

§229.1102

§229.1102 (Item 1102) Forepart of reg-
istration statement and outside
cover page of the prospectus.

In addition to the information re-
quired by Item 501 of Regulation S-K
(§229.501), provide the following infor-
mation on the outside front cover page
of the prospectus. Present information
regarding multiple classes in tables if
doing so will aid understanding. If in-
formation regarding multiple classes
cannot appear on the cover page due to
space limitations, include the informa-
tion in the summary or in an imme-
diately preceding separate table.

(a) Identify the sponsor, the deposi-
tor and the issuing entity (if known).

(b) In identifying the title of the se-
curities, include the series number, if
applicable. If there is more than one
class of securities offered, state the
class designations of the securities of-
fered.

(c) Identify the asset type(s) being
securitized.

(d) Include a statement, if applicable
and appropriately modified to the
transaction, that the securities rep-
resent the obligations of the issuing
entity only and do not represent the
obligations of or interest in the spon-
sor, depositor or any of their affiliates.

(e) Identify the aggregate principal
amount of all securities offered and the
principal amount, if any, of each class
of securities offered. If a class has no
principal amount, disclose that fact,
and, if applicable, state the notional
amount, clearly identifying that the
amount is a notional one. If the
amounts are approximate, disclose that
fact.

(f) Indicate the interest rate or speci-
fied rate of return of each class of secu-
rity offered. If a class of securities does
not bear interest or a specified return,
disclose that fact. If the rate is based
on a formula or is calculated in ref-
erence to a generally recognized inter-
est rate index, such as a U.S. Treasury
securities index, either provide the for-
mula on the cover, or indicate that the
rate is variable, indicate the index
upon which the rate is based and indi-
cate that further disclosure of how the
rate is determined is included in the
transaction summary.
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(g) Identify the distribution fre-
quency, by class or series where appli-
cable, and the first expected distribu-
tion date for the asset-backed securi-
ties.

(h) Briefly describe any credit en-
hancement or other support for the
transaction and identify any enhance-
ment or support provider referenced in
Items 1114(b) or 1115 of this Regulation
AB.

Instruction to Item 1102: Also see Item
1113(£)(2) of this Regulation AB regarding the
title of any class of securities with an op-
tional redemption or termination feature
that may be exercised when 25% or more of
the original principal balance of the pool as-
sets are still outstanding.

§229.1103 (Item 1103) Transaction
summary and risk factors.

(a) Prospectus summary. In providing
the information required by Item 503(a)
of Regulation S-K (§229.503(a)), provide
the following information in the pro-
spectus summary, as applicable.
Present information regarding mul-
tiple classes in tables if doing so will
aid understanding. Consider using dia-
grams to illustrate the relationships
among the parties, the structure of the
securities offered (including, for exam-
ple, the flow of funds or any subordina-
tion features) and any other material
features of the transaction.

(1) Identify the participants in the
transaction, including the sponsor, de-
positor, issuing entity, trustee and
servicers contemplated by Item
1108(a)(2) of this Regulation AB, and
their respective roles. Describe the
roles briefly if they are not apparent
from the title of the role. Identify any
originator contemplated by Item 1110
of this Regulation AB and any signifi-
cant obligor.

(2) Briefly identify the pool assets
and summarize briefly the size and ma-
terial characteristics of the asset pool.
Identify the cut-off date or similar
date for establishing the composition
of the asset pool, if applicable.

(3) State briefly the basic terms of
each class of securities offered. In par-
ticular:

(i) Identify the classes offered by the
prospectus and any classes issued in
the same transaction or residual or eq-
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uity interests in the transaction that
are not being offered by the prospectus.

(i1) State the interest rate or rate of
return on each class of securities of-
fered, to the extent that the rates on
any class of securities were not dis-
closed in full on the prospectus cover
page.

(iii) State the expected final and
final scheduled maturity or principal
distribution dates, if applicable, of
each class of securities offered.

(iv) Identify the denominations in
which the securities may be issued.

(v) Identify the distribution fre-
quency on the securities.

(vi) Summarize the flow of funds,
payment priorities and allocations
among the classes of securities offered,
the classes of securities that are not of-
fered, and fees and expenses, to the ex-
tent necessary to understand the pay-
ment characteristics of the classes that
are offered by the prospectus.

(vii) Identify any events in the trans-
action agreements that can trigger liqg-
uidation or amortization of the asset
pool or other performance triggers that
would alter the transaction structure
or the flow of funds.

(viii) Identify any optional or manda-
tory redemption or termination fea-
tures.

(ix) Identify any credit enhancement
or other support for the transaction, as
referenced in Items 1114(a) and 1115 of
this Regulation AB, and briefly de-
scribe what protection or support is
provided by the enhancement. Identify
any enhancement provider referenced
in Items 1114(b) and 1115 of this Regula-
tion AB. Summarize how losses not
covered by credit enhancement or sup-
port will be allocated to the securities.

(4) Identify any outstanding series or
classes of securities that are backed by
the same asset pool or otherwise have
claims on the pool assets. In addition,
state if additional series or classes of
securities may be issued that are
backed by the same asset pool and
briefly identify the circumstances
under which those additional securities
may be issued. Specify if security hold-
er approval is necessary for such
issuances and if security holders will
receive notice of such issuances.
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